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War, and the 2026 Iran War

March 4, 2026

The following is an excerpted analysis of topics discussed 1in
the book ‘UAE Crypto Litigation’, a treatise on the judicial
evolution of digital asset disputes 1in the United Arab
Emirates, available at www.uaecryptolitigation.com.

In the immediate aftermath of a geopolitical shock, such as
the escalating conflict involving Iran, a frantic period of
market panic and informal crisis management sometimes occurs.
It is not uncommon that asset managers and OTC brokers trade
WhatsApp messages with anxious clients, cite global
instability, and may freeze withdrawals to avoid unforeseen
losses. For the investor or legal practitioner, these crisis-
driven communications present a complex contractual challenge:
when does wartime market volatility excuse non-performance
under the doctrine of force majeure, and when is it superseded
by an informal guarantee?

The UAE courts have adopted a rigorous stance on this issue,
prioritizing the specific substance of the parties’
communications over sweeping macroeconomic excuses. While
traditional commercial contracts might readily invoke wartime
disruption as an act of God, the digital asset sector faces a
different legal reality. A landmark judgment from the Dubai
Court of Appeal (Case No. 406 of 2023) provides a definitive
blueprint for how the judiciary approaches geopolitical market
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instability. In a dispute involving a massive informal digital
currency investment, the defendant failed to return investor
funds following a severe market crash. Attempting to shield
himself from liability, the defendant invoked force majeure,
attributing the impossibility of performance to the extreme
market volatility precipitated by the outbreak of the Russian-
Ukrainian war; a defense mirrors the potential arguments of
citing the Iran conflict.

However, the courts are nuanced when a party has made absolute
promises outside of a formalized risk allocation structure.
The true battleground in such disputes 1is rarely the
macroeconomic impact of the conflict, but rather the
defendant’s own digital breadcrumbs. In assessing the
aforementioned case, the court relied heavily on a court-
appointed expert’s forensic analysis of the parties’ emails
and messaging apps to pierce the veil of the informal
arrangement. The evidentiary record revealed that the
defendant had aggressively induced the claimants, affirming in
writing that the investment was “100% guaranteed” and that the
principal could be recovered “immediately upon request.” The
defendant tried to sever his liability by pointing to a global
conflict, hoping the court would ignore his own unqualified
assurances.

The court refused to allow this force majeure defense. It held
that by explicitly guaranteeing the return of funds “at any
time,” the defendant had contractually assumed the risk of
market volatility. Extreme price fluctuation, even when
catalyzed by a major regional war, 1is an inherent and
foreseeable feature of cryptocurrency markets; not an
unforeseeable external event. Consequently, the burden of the
market crash remained entirely on the defendant, transforming
what might have been a speculative investment into an
unconditional debt obligation. This serves as a stark warning
to market participants and informal asset managers: you cannot
weaponize the theater of war to excuse market losses if your



communications vacant clear contractual exclusions have
already guaranteed the preservation of your investors'’
principal.

For a detailed guide on managing force majeure claims,
implementing objective “Market Disruption Event” clauses, and
navigating VARA’s strict prohibitions on guaranteed returns,
see more in the contractual risk analysis in ‘UAE Crypto
Litigation’.
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